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Auditor Commmunications

Honorable Mayor and Members of the City Councll
City of Brighton, Colorado

We are pleased to have the opportunity to present to you the results of our audit engagement of City of Brighton,
Colorado (the City), for the year ended December 31, 2025. The accompanying report presents information
regarding the scope of our audit and other matters, which summarizes the results of our audit engagement.

We have audited the financial statements of the City as of and for the year ended December 31, 2025, and have
issued our report thereon dated June 29, 2026. Professional standards require that we provide you with information
about our responsibilities under auditing standards generally accepted in the United States and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States, as well as certain information related to the planned scope and timing of our audit. We have
communicated such information in our inquiries with governance and in our letter to you dated April 8, 2026, and
related discussions. Professional standards also require that we communicate to you the following information
related to our audit.

This information is intended solely for the information and use of the City Council and Management of the City and
is not infended to be and should not be used by anyone other than these specified parties.

June 29, 2026
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Auditor Commmunications

AUDITORS' RESPONSIBILITY UNDER U.S. GENERALLY ACCEPTED AUDITING
STANDARDS, GOVERNMENT AUDITING STANDARDS AND
TITLE 2 U.S. CODE OF FEDERAL REGULATIONS PART 200, UNIFORM

ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS
FOR FEDERAL AWARDS (THE UNIFORM GUIDANCE)

Our responsibility, as described by
professional standards, is to express
opinions about whether the financial
statements prepared by management
with our assistance are fairly presented,
in all material respects, in conformity
with generally accepted accounting
principles and the City complied, in all
material respects, with the applicable
compliance requirements of its major
federal programs. Our audit of the
financial statements does not relieve
you or management of responsibility for
the accuracy of the financial
statements.
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REPORTS ISSUED BY RUBINBROWN

=  Unmodified opinions on the financial
statements of the various reporting units for
the City for the year ended December 31,
2025

= Areport on the City's internal control over
financial reporting and compliance and
other matters based upon an audit of the
financial statements in accordance with
Government Auditing Standards

»  Unmodified opinion on the City’s
compliance for its major federal programs,
report on internal control over compliance
and report on the schedule of expenditures
of federal awards in accordance with the
Office of Management and Budget’s
Uniform Guidance

=  ViewPoints, including required
communications and other information
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Auditor Commmunications

QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES

COMMENTS

* Management is responsible for the selection No additional comments
and use of appropriate accounting policies.

= Significant accounting policies are
described in Note 1 to the financial
statements.

» The City adopted the provisions of
Governmental Accounting Standards Board
Statement No. 102, Certain Risk Disclosures.
This implementation did not have a
significant or material impact on the
financial statements.

= No other accounting policies were
changed.

* No fransactions entered into during the year
lacked authoritative guidance or consensus.

= No fransactions were recorded out of the
period they occurred.

* No instances where a significant accounting
practice acceptable under the applicable
financial reporting framework isn't
appropriate

= No significant unusual tfransactions noted
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Auditor Commmunications

QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES (CONTINUED)

ACCOUNTING ESTIMATES

Certain accounting estimates are particularly
sensitive because of their significance to the
financial statements and because of the
possibility that future events affecting them
may differ significantly from those expected.
The most sensitive estimates affecting the
financial statements were:

» Management's estimate of depreciable
lives of property and equipment used to
calculate depreciation is based on the
assets’ estimated useful lives.

* Management’s estimate of the net pension
assets, liabilities and other post-
employment benefits obligations (and their
related deferred outflows and inflows) in
continuing compliance with Governmental
Accounting Standards Board Statements
No. 68 and No. 75

We evaluated the key factors and
assumptions used to develop the estimates in
determining that they are reasonable in
relation to the financial statements taken as a
whole.
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DISCLOSURES

The disclosures to the financial statements are neutral,
consistent and clear. Certain financial statement
disclosures are particularly sensitive because of their
significance to the users of the financial statements.
The most sensitive disclosures affecting the financial
statements are:

Deposits and investments in Note 3
Long-term obligations in Note 6

Retirement obligations in Note 9
Commitments and contingencies in Note 11
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Auditor Commmunications

CORRECTED AND UNCORRECTED MISSTATEMENTS

Professional standards require us to accumulate all misstatements identified during
the audit, other than those that are trivial, and communicate them to the
appropriate level of management. Further, professional standards require us to
also communicate the effect of uncorrected misstatements related to prior
periods on the relevant classes of fransactions, account balances or disclosures,
and the financial statements as a whole. The schedule aftached as Appendix A
summarizes uncorrected misstatements, including disclosures, of the financial
statements. Management has determined these uncorrected misstatements are
not material, both individually and in the aggregate, to the applicable reporting
units of the financial statements. Uncorrected misstatements or matters underlying
those uncorrected misstatements could potentially cause future-period financial
statements to be materially misstated, even though the uncorrected
misstatements are immaterial to the financial statements currently under audit.

In addition, professional standards require us to communicate to you all material,
corrected misstatements that were brought to the attention of management as a

result of our audit procedures. The attached schedule, included as an Appendix B,

identifies misstatements that we identified as a result of our audit procedures that
were brought to the attention of, and corrected by, management.
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Auditor Commmunications

OTHER REQUIRED COMMUNICATIONS

MANAGEMENT REPRESENTATIONS

= No circumstances affected the form and We have requested certain representations from
content of our independent auditors’ management that are included in the signed
report. management representation letter dated June 29, 2026.
. . Please refer to the copy of the letter attached as
= The implementation of a new system Appendix B.

resulted in delays in receiving audit request
items related to capital assets, accruals,
and bank reconciliations, which in turn
delayed the completion of the audit

* No disagreements with management
related to financial accounting, reporting
or auditing matters

*  Management did not consult with other
independent accountants.

= No other audit findings or matters were
noted.

»  Management representation letter
attached
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Auditor Commmunications

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

COMMENTS
In accordance with Government No significant deficiencies or material
Auditing Standards, we have also issued weaknesses in internal control over financial

our report on our consideration of the
City’s internal control over financial
reporting and on our tests of its
compliance with certain provisions of
laws, regulations, contracts and grant
agreements and other matters.

reporting or compliance findings were identified
as a result of these procedures.
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Auditor Commmunications

OTHER INFORMATION INCLUDED IN ANNUAL REPORTS

Pursuant to professional standards, our responsibility as auditors for other information, whether
financial or nonfinancial, included in annual reports, does not extend beyond the information
identified in the audit report, and we are not required to perform any procedures to corroborate
such other information. However, in accordance with such standards, we have read the
information and considered whether such information, or the manner of its presentation, was
materially inconsistent with its presentation in the financial statements. Our responsibility also
includes communicating to you any information which we believe is a material misstatement of
fact. Nothing came to our attention that caused us to believe that such information, or its
manner of presentation, is materially inconsistent with the information, or manner of its
presentation, appearing in the financial statements.
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Auditor Commmunications

SINGLE AUDIT

During the year ended December 31,
2025, the City expended greater than
$1,000,000 of federal awards.
Accordingly, we performed a single
audit pursuant to the audit requirements
of the Uniform Guidance.

? VIEWPOINTS | WWW.RUBINBROWN.COM

COMMENTS

The federal program selected as a major
program during the single audit was:

= Congressionally Mandated Projects (66.202)

We identified no reportable control deficiencies
or compliance findings during the completion of
the single audit.

<



Financial Reporting Changes

GASB STATEMENT NO. 103: Financial Reporting Model
Improvements

Effective for periods beginning after June 15, 2025 (City’'s 2026 financial statement and
audit).

The objective of this Statement is to improve key components of the financial reporting
model to enhance its effectiveness in providing information that is essential for decision
making and assessing a government’s accountability. This Statement also addresses certain
application issues.

Certain aspects of this standard willimpact the City’s financial reporting; the following are a
few highlights of these changes:

= MD&A Refocus: The standard requires clearer analysis of why results changed, reduces
boilerplate language and duplication, and improves accessibility for non-experts. The
standard mandates that certain balances and transactions are compared and analyzed
by management in a new five-section structure.

= Operating and Non-Operating Definitions: The standard clarifies certain reporting on the
income statement and cash flows for operating vs. non-operating activities to enhance
comparability between governments. Additionally, it infroduces the concept of a subsidy,
which would be a new financial line item for the City's proprietary funds.

= Elimination of Extraordinary and Special ltems: These items, which required significant
judgement to determine if they were applicable, are now replaced with one category of
unusual or infrequent items, makes it easier to determine if the government has incurred
an unusual or infrequent item.
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Appendix A
Passed Journal Entry
Report



6/29/2026
9:18 AM

Client: 35599.0000 - City of Brighton
Engagement: 2025 AUD - City of Brighton
Period Ending: 12/31/2025
Trial Balance: GASB Fund Trial Balance
Workpaper: 3012 - Passed Journal Entries Report
Fund Level: All
Index: All
Account Description WIP Ref Debit Credit
Proposed Journal Entries
Proposed Journal Entries JE # 2 3046
To record effects of immaterial prior year corrections
10-00-0-00-0000-0000-31000 Fund Balance 114,735.00
51-00-0-00-0000-0000-13110  Accounts Receivable 114,735.00
51-00-0-00-0000-0000-15130 Construction in progress 303,829.00
51-00-0-00-0000-0000-15240 Machinery and Equipment 172,817.00
52-00-0-00-0000-0000-31000 Fund Balance 8,167.00
53-00-0-00-0000-0000-31000 Fund Balance 164,650.00
10-00-0-00-0000-0000-13110 Accounts Receivable 114,735.00
51-00-0-00-0000-0000-31000 Fund Balance 303,829.00
51-00-0-00-0000-0000-31000 Fund Balance 114,735.00
51-00-0-00-0000-0000-31000 Fund Balance 172,817.00
52-00-0-00-0000-0000-15240 Machinery and Equipment 8,167.00
53-00-0-00-0000-0000-15240 Machinery and Equipment 164,650.00
Total 878,933.00 878,933.00
Total Proposed Journal Entries 878,933.00 878,933.00
Total All Journal Entries 878,933.00 878,933.00
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Appendix B
Adjusting Journal Entry
Report



6/29/2026
9:15 AM

Client: 35599.0000 - City of Brighton
Engagement: 2025 AUD - City of Brighton
Period Ending: 12/31/2025
Trial Balance: GASB Fund Trial Balance
Workpaper: 3010 - Adjusting Journal Entries Report
Fund Level: All
Index: All
Account Description Debit Credit

Adjusting Journal Entries

Adjusting Journal Entries JE # 1
PBC ENTRY: To correct lease receivable balances

51-00-0-00-0000-0000-25300  Deferred Leases 70,413.00
51-00-0-00-0000-0000-13420  Lease Receivable - Noncurrent 48,499.00
51-00-8-00-0000-0000-46110  Earnings on Investments 21,131.00
51-00-9-00-0000-0000-44423  Cell Tower Lease 783.00
Total 70,413.00 70,413.00
Total Adjusting Journal Entries 70,413.00 70,413.00
Total All Journal Entries 70,413.00 70,413.00
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Docusign Envelope ID: 7E5D8778-DDB7-8486-81C6-F6BF4F10B532

s

Brighton'

500 South 4th Avenue Brighton, CO 80601
www . brightonco.gov

June 29, 2026

RubinBrown LLP
1900 16th Street
Suite 1700
Denver, CO 80202

This representation letter is provided in connection with your audit of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Brighton, Colorado (the City) as of December 31, 2025
and for the year then ended, and the related notes to the financial statements, for the purpose of expressing
opinions on whether the basic financial statements present fairly, in all material respects, the financial
position, results of operations, and cash flows, where applicable, of the various opinion units of the City in
accordance with accounting principles generally accepted for governments in the United States of America
(U.S. GAAP).

We understand we are responsible for management decisions and functions, for designating a qualified
employee to oversee any nonattest services you provide, for evaluating the adequacy and results of the
services performed and accepting responsibility for such services.

Certain representations in this letter are described as being limited to matters that are material.
Misstatements, including omissions, are considered material if there is a substantial likelihood that
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

We confirm that, to the best of our knowledge and belief, as of the date of this letter, the following
representations made to you during your audit:

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter for the
preparation and fair presentation of the financial statements of the various opinion units referred to
above in accordance with U.S. GAAP.

2) We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

4) The methods, data, and significant assumptions used by us in making accounting estimates and
their related disclosures are appropriate to achieve recognition, measurement, or disclosure that is
reasonable in the context of the applicable financial reporting framework.

5) All related party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of U.S. GAAP.

6) All events subsequent to the date of the financial statements and for which U.S. GAAP requires
adjustment or disclosure have been adjusted or disclosed.
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7)

8)

9)

10)

11)
12)

13)
14)

15)

16
17
18
19

~— — ~— ~—

20)

21)

The effect of the uncorrected misstatement summarized in the attached schedule and aggregated by
you during the current engagement is immaterial to the applicable opinion units and to the financial
statements as a whole.
We are not aware of any pending or threatened litigation, claims or assessments or unasserted claims
or assessments that are required to be accrued or disclosed in the financial statements in accordance
with U.S. GAAP, and we have not consulted a lawyer concerning litigation, claims or assessments.
With regard to items reported at fair value:
a. The underlying assumptions are reasonable, and they appropriately reflect management’s
intent and ability to carry out its stated courses of action.
b. The measurement methods and related assumptions used in determining fair value are
appropriate in the circumstances and have been consistently applied.
c. The disclosures related to fair values are complete, adequate, and in conformity with U.S.
GAAP.
d. There are no subsequent events that require adjustments to the fair value measurements
and disclosures included in the financial statements.
All component units, as well as joint ventures with an equity interest, are included and other joint
ventures and related organizations are properly disclosed.
All funds and activities are properly classified.
All funds that meet the quantitative criteria in GASB Statement No. 34, Basic Financial Statements—
and Management’s Discussion and Analysis—for State and Local Governments, and GASB Statement
No. 37, Basic Financial Statements—and Management’s Discussion and Analysis—for State and Local
Governments: Omnibus, for presentation as major are identified and presented as such and all other
funds that are presented as major are considered important to financial statement users.
All net position components and fund balance classifications have been properly reported.
All revenues within the statement of activities have been properly classified as program revenues,
general revenues, contributions to term or permanent endowments, or contributions to permanent fund
principal.
All expenses have been properly classified in or allocated to functions and programs in the statement
of activities, and allocations, if any, have been made on a reasonable basis.
All interfund and intra-entity transactions and balances have been properly classified and reported.
Special items and extraordinary items have been properly classified and reported.
Deposit and investment risks have been properly and fully disclosed.
Capital assets, including infrastructure assets, are properly capitalized, reported, and if applicable,
depreciated.
All required supplementary information (RSI) (management’s discussion and analysis, budgetary
comparison information, the schedule of the City’s proportionate share of the net pension liability (asset)
and the schedule of the City’s contributions to the pension plan and related ratios) is measured and
presented within the prescribed guidelines.
With respect to the required supplementary information) accompanying the financial statements:
a. We acknowledge our responsibility for the presentation of the required supplementary
information in accordance with U.S. GAAP.
b. We believe the required supplementary information, including its form and content, is
measured and fairly presented in accordance with U.S. GAAP.
c. The methods of measurement or presentation have not changed from those used in the
prior period.
d. We believe the significant assumptions or interpretations underlying the measurement or
presentation of the required supplementary information and the basis for our assumptions
and interpretations, are reasonable and appropriate in the circumstances.

22) We acknowledge our responsibility for presenting the combining and individual fund

statements and schedules, the Highway Users Tax Fund Schedule and the schedule of expenditures
of federal awards, as required by the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (supplementary information) in accordance with U.S. GAAP, and we believe such
information, including its form and content, is fairly presented in accordance with U.S. GAAP. The
methods of measurement and presentation of such information have not changed from those used in
the prior period, and we have disclosed to you any significant assumptions or interpretations
underlying the measurement and presentation of the supplementary information.
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23) When the supplementary information noted in item 22 is not presented with the audited financial

24)

25)

26)

27)

28)
29)

30)

31)

32)

33)

34)

36)
37)
38)

39)

statements, management will make the audited financial statements ready available to the intended
users of such information no later than the date of issuance by the entity of the supplementary
information and the auditors’ report thereon

Nonexchange and exchange financial guarantees, either written or oral, under which it is more likely
than not that a liability exists have been properly recorded, or if we are obligated in any manner, are
disclosed.

With regard to pensions:

a. We believe that the actuarial assumptions and methods used to measure pension liabilities
and costs for financial accounting purposes are appropriate in the circumstances.

b. We are unable to determine the possibility of a withdrawal liability from the plan for which
we are a sponsor and are not currently contemplating withdrawing from the plan.

c. Increases in benefits, elimination of benefits and all similar amendments have been
disclosed in accordance with U.S. GAAP and are included in the most recent actuarial
valuation, or disclosed as a subsequent event.

We are in agreement with the adjusting entries that you have recommended, and they have been
posted to the company’s accounts.

Information Provided

We have provided you with:

a. Access to all information, of which we are aware that is relevant to the preparation and fair
presentation of the financial statements of the various opinion units referred to above, such
as records, documentation, meeting minutes, and other matters;

b. Additional information that you have requested from us for the purpose of the audit; and

c. Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you the results of our assessment of the risk that the financial statements may
be materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

a. Management;

b. Employees who have significant roles in internal control; or

c. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any instances, that have occurred or are likely to have occurred, of fraud
and noncompliance with provisions of laws and regulations that have a material effect on the financial
statements or other financial data significant to the audit objectives, and any other instances that
warrant the attention of those charged with governance, whether communicated by employees, former
employees, vendors (contractors), regulators, or others.

We have no knowledge of any instances that have occurred or are likely to have occurred, of
noncompliance with provisions of contracts and grant agreements that has a material effect on the
determination of financial statement amounts or other financial data significant to the audit objectives.
We have no knowledge of any instances that have occurred or are likely to have occurred of abuse that
could be quantitatively or qualitatively material to the financial statements or other financial data
significant to the audit objectives.

We have taken timely and appropriate steps to remedy fraud, noncompliance with provisions of laws,
regulations, contracts, and grant agreements, or abuse that you have reported to us.

We have a process to track the status of audit findings and recommendations.

We have identified for you all previous audits, attestation engagements, and other studies related to
the audit objectives and whether related recommendations have been implemented.

We have provided views on your reported audit findings, conclusions, and recommendations, as well
as our planned corrective actions, for the report.

We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects
should be considered when preparing the financial statements.

We have disclosed to you the identity of all the entity’s related parties and the nature of all the related
party relationships and transactions of which we are aware.
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40)
41)
42)

43)

44)

45)
46)
47)
48)

49)

50)

51)

52)

53)

There have been no communications from regulatory agencies concerning noncompliance with or
deficiencies in accounting, internal control, or financial reporting practices.

The entity has no plans or intentions that may materially affect the carrying value or classification of
assets and liabilities.

We have disclosed to you all guarantees, whether written or oral, under which the entity is contingently
liable.

We have identified and disclosed to you the laws, regulations, and provisions of contracts and grant
agreements that could have a direct and material effect on financial statement amounts, including legal
and contractual provisions for reporting specific activities in separate funds.

There are no violations or possible violations or laws or regulations, or provisions of contracts or grant
agreements whose effects should be considered for disclosure in the financial statements or as a basis
for recording a loss contingency, including applicable budget laws and regulations.

There are no other liabilities or gain or loss contingencies that are required to be accrued or disclosed
by GASB 62.

We have disclosed to you all known actual or possible litigation, claims and assessment whose effects
should be considered when preparing the financial statements.

The entity has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset or future revenue been pledged as collateral, except as disclosed to you.
We have complied with all aspects of grant agreements and other contractual agreements that would
have a material effect on the financial statements in the event of noncompliance.

We have disclosed to you all significant estimates and material concentrations known to management
that are required to be disclosed in accordance with GASB-62. Significant estimates are estimates at
the balance sheet date that could change materially within the next year. Concentrations refer to
volumes of business, revenues, available sources of supply, or markets or geographic areas for which
events could occur that would significantly disrupt normal finances within the next year.

We have provided you with:

a. A written acknowledgement of all the documents that we expect to issue that will be
included in the annual report and the planned timing and method of issuance of that annual
report;

b. A final version of the annual report (including all the documents that, together, comprise
the annual report) in a timely manner prior to the date of the auditors’ report.

The financial statements and any other information included in the annual report are consistent with
one another, and the other information does not contain any material misstatements.

All assumptions and determinations made by the City in relation to the implementation of GASB
Statement No. 87, Leases, and No. 96, Subscription-Based Information Technology Arrangements,
are consistent and reasonable within the requirements of the standard, especially those assumptions
related to the County’s estimated incremental borrowing rate, and any elections related to the length
or period of those leases.

We agree with the findings of specialists in evaluating the self-insurance/IBNR and have adequately
considered the qualifications of the specialist in determining the amounts and disclosures used in the
financial statements and underlying accounting records. We did not give or cause any instructions to
be given to specialists with respect to the values or amounts derived in an attempt to bias their work,
and we are not otherwise aware of any matters that have had an effect on the independence or
objectivity of the specialists.

Single Audit

54)

With respect to federal awards, we represent the following to you:

a. We are responsible for understanding and complying with, and have complied with, the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance).

b. We are responsible for the preparation and presentation of the schedule of expenditures
of federal awards (SEFA) in accordance with the Uniform Guidance.

c. We believe the SEFA, including its form and content, is fairly presented in accordance with
the Uniform Guidance.
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d. We acknowledge our responsibility for presenting the SEFA in accordance with the
requirements of the Uniform Guidance, and we believe the SEFA, including its form and
content, is fairly presented in accordance with the Uniform Guidance. The methods of
measurement or presentation of the SEFA have not changed from those used in the prior
period, and we have disclosed to you any significant assumptions and interpretations
underlying the measurement or presentation of the SEFA.

e. We are responsible for including the auditors’ report on the SEFA in any document that
contains the schedule and that indicates that the auditor has reported on such information.

f. We have identified and disclosed all of our government programs and related activities
subject to the Uniform Guidance compliance audit.

g. When the SEFA is not presented with the audited financial statements, we will make the
audited financial statements readily available to the intended users of the SEFA no later
than the date of issuance by the entity of the SEFA and the auditors’ report thereon.

h. We have, in accordance with the Uniform Guidance, identified in the SEFA, expenditures
made during the audit period for all awards provided by federal agencies in the form of
grants, federal cost-reimbursement contracts, loans, loan guarantees, property (including
donated surplus property), cooperative agreements, interest subsidies, food commodities,
direct appropriations, and other assistance.

i. We have provided to you our interpretations of any compliance requirements that are
subject to varying interpretations.

j. We have made available to you all federal awards (including amendments, if any) and any
other correspondence relevant to federal programs and related activities that have taken
place with federal agencies or pass-through entities.

k. We have received no requests from a federal agency to audit one or more specific
programs as a major program.

.  We have identified and disclosed to you all amounts questioned and any known
noncompliance with the direct and material compliance requirements of federal awards,
including the results of other audits or program reviews, or stated that there was no such
noncompliance. We also know of no instances of noncompliance with direct and material
compliance requirements occurring subsequent to period covered by the auditors’ report.

m. We have disclosed to you any communications from federal awarding agencies and pass-
through entities concerning possible noncompliance with the direct and material
compliance requirements, including communications received from the end of the period
covered by the compliance audit to the date of the auditors’ report.

n. We have made available to you all documentation related to compliance with the direct and
material compliance requirements, including information related to federal program
financial reports and claims for advances and reimbursements.

o. Federal program financial reports and claims for advances and reimbursements are
supported by the books and records from which the basic financial statements have been
prepared.

p. The copies of federal program financial reports provided to you are true copies of the
reports submitted, or electronically transmitted, to the respective federal agency or pass-
through entity, as applicable.

g. We did not have any subrecipients or pass-through entities to which we provided funding.

r. We have properly classified amounts claimed or used for matching in accordance with
related guidelines in the Uniform Guidance, as applicable.

s.  We have charged costs to federal awards in accordance with applicable cost principles.

t. We are responsible for and have accurately prepared the summary schedule of prior audit
findings to include all findings required to be included by the Uniform Guidance, and we
have provided you with all information on the status of the follow-up on prior audit findings
by federal awarding agencies and pass-through entities, including all management
decisions.

u. We have disclosed to you the findings received and related corrective actions taken for
previous audits, attestation engagements, and internal or external monitoring that directly
relate to the objectives of the compliance audit, including findings received and corrective
actions taken from the end of the period covered by the compliance audit to the date of the
auditor’s report.

v. The reporting package does not contain personally identifiable information.
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W.

We have disclosed all contracts or other agreements with service organizations and
disclosed to you all communications from these service organizations relating to
noncompliance at the organizations.

We have reviewed, approved, and taken responsibility for the financial statements and
related notes and an acknowledgment of the auditor's role in the preparation of this
information.

We have disclosed to you the nature of any subsequent events that provide additional
evidence with respect to conditions that existed at the end of the reporting period that affect
noncompliance during the reporting period.

In addition:

Z.

aa.

bb.

We are responsible for understanding and complying with the requirements of federal
statutes, regulations, and the terms and conditions of federal awards related to each of our
federal programs and have identified and disclosed to you the federal statutes, regulations,
and the terms and conditions of federal awards that are considered to have a direct and
material effect on each major federal program; and we have complied with these direct and
material compliance requirements

We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance for federal programs that provide reasonable
assurance that we are managing our federal awards in compliance with federal statutes,
regulations, and the terms and conditions of the federal award that could have a material
effect on our federal programs. Also, no changes have been made in the internal control
over compliance or other factors that might significantly affect internal control, including
any corrective action taken by management with regard to significant deficiencies and
material weaknesses in internal control over compliance, have occurred subsequent to the
period covered by the auditors’ report.

We are responsible for and have accurately completed the appropriate sections of the Data
Collection Form and we are responsible for taking corrective action on audit findings of the
compliance audit and have developed a corrective action plan that meets the requirements
of the Uniform Guidance.

Notwithstanding the DocuSign execution timestamp, the representations contained in this letter are made
and effective as of the date of the auditors’ report.

DocuSigned by:

Mickael Martines

3E9DSAEAQIS540D—

Michael Martinez, City Manager

DocuSigned by:

C_ene A's\l\u-

Catrina Asher, Finance Director

DocuSigned by:

taluy Miller

Haley Miller, Assistant Finance Director



Docusign Envelope ID: 7E5D8778-DDB7-8486-81C6-F6BF4F10B532

Client: 35599.0000 - City of Brighton
Engagement: 2025 AUD - City of Brighton
Period Ending: 12/31/2025
Trial Balance: GASB Fund Trial Balance
Workpaper: 3012 - Passed Journal Entries Report
Fund Level: All
Index: All
Account Description WI/P Ref Debit Credit

Proposed Journal Entries

Proposed Journal Entries JE # 2 3046

To record effects of immaterial prior year corrections

1-00-0-00-0000-0000-310( Fund Balance 114,735.00

-00-0-00-0000-0000-131" Accounts Receivable 114,735.00

-00-0-00-0000-0000-151: Construction in progress 303,829.00

-00-0-00-0000-0000-152¢ Machinery and Equipment 172,817.00

1-00-0-00-0000-0000-310( Fund Balance 8,167.00

1-00-0-00-0000-0000-310( Fund Balance 164,650.00

)-00-0-00-0000-0000-131" Accounts Receivable 114,735.00

-00-0-00-0000-0000-310( Fund Balance 303,829.00

-00-0-00-0000-0000-310( Fund Balance 114,735.00

-00-0-00-0000-0000-310( Fund Balance 172,817.00

!-00-0-00-0000-0000-152« Machinery and Equipment 8,167.00

1-00-0-00-0000-0000-152¢ Machinery and Equipment 164,650.00

Total 878,933.00 878,933.00
Total Proposed Journal Entries 878,933.00 878,933.00

Total All Journal Entries 878,933.00 878,933.00
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